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INDEPENDENT AUDITOR $ REPORT

To theBoard of Trustees
Northwest College
Powell Wyoming

Report on the Financial Statements

We have audited the accompanying financial statements of the busgipesactivities of Northwest
College (the College) as of drfor the years ended June 30, 2@2d202Q and its discretely presented
component unit, the Northwest College Foundation (the Foundation), as of and for the years ended
December 312020 and019, and the related notes to the financial statements, edileltively comprise

the College$ basic financial statements as listed in the table of contents.

Management§ Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these fistateiaents in
accordance with accounting principles generally accepted in the United States of America,; this includes the
design, implementation and maintenance of internal control relevant to the preparation and fair presentation
of financial statementéat are free from material misstatement, whether due to fraud or error.

Auditor § Responsibility

Our responsibility is to express opinions on these financial statements based on ouwauditsducted

our audits in accordance with auditing standardeigdly accepted in the United States of America and

the standards applicable to financial audits containd€dawernment Auditing Standardssued by the
Comptroller General of the United Stat@fiose standards require that we plan and perform the taudit

obtain reasonable assurance about whether the financial statements are free from material misstatement.
The financial statements of the Foundation were not audited in accordanc€ovihnment Auditing
Standards

An audit involves performing procedis to obtain audit evidence about the amounts and disclosures in the
financial statement§.he procedures selected depend on the auillitadgment, including the assessment

of the risks of material misstatement of the financial statements, whether fdaed®r errorln making

those risk assessments, the auditor considers internal control relevant to the £plieg@ration and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstancedyut not for the purpose of expressing an opinion on the effectiveness of the Galiegreal
control.Accordingly, we express no such opiniém audit also includes evaluating the appropriateness of
accounting policies used and the reasonablenesgnificant accounting estimates made by management,

as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the busingégse activities and the discretely presented component unit of
the College as of June 3M21 and®020, and December 34020 and 2013espectively, and the respective
changes in financial position and, where applicable, cash flows thereof for the years then ended in
accordance with accounting principles generally accepted in the United StatesrmaAme
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Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that Mandgement
Discussion and Analysis on pagethBough 2, and certain pension plan information and certain OPEB
plan information on pages 43 throughlge presented to supplement the basic financial statenserdis.
information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board (GASB), who considers it to be an essential part of financial reporting for
placing the basic financial statements in an apjmpoperational, economic, or historical cont&xe

have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of infquiries o
management about the methods of preparing the information and comparing the information for consistency
with managemer$ responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audits of the basic finanstatementsWe do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Supplementarinformation

Our audits were catucted for the purpose of forming opinions on the financial statements that collectively
comprise the Collegg basic financial statement$he combining schedules arttie Schedule of
Expenditures of Federal Awards, as required by Title 2 U.S. Code afdF8agulations Part 200niform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Aavargeesented

for purposes of additional analysis and are not a required part of the basic financial statements.

The combining schiules andhe Schedule of Expenditures of Federal Awards are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used
to prepare the basic financial stateme8isch information has beembjected to the auditing procedures
applied in the audits of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare tl basic financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of lAmerica.
our opinion, the combining schedules anelSchedulef Expenditures of Federal Awards are fairly stated,

in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance witlsovernment Auditing Standardse have also issued our report dabestenber 13,

2021 0n our consideration of the Colle§dnternal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreementsrandttthe

The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the College$ internal ontrol over financial reporting or on complianddat report is an integral part

of an audit performed in accordance wilovernment Auditing Standards considering the Colledg

internal control over financial reporting and compliance.

Cheyenne, Wyoing
Decanber 132021



NORTHWESJOLLEGE

MANAGEMENTP DISCUSSION AND ANALYSIS

The following Managemergg Discussion and Analysis (MD&A) is designed to assist readers in
understanding the accompanying financial statements and provide an overview of Northwest Gollege
financial position and activitiefor the fiscal year ended June 30, 202vith selected comparative
information for the year ended June 38020 It has been prepared by management to be read in
conjunction with the financial statements and the notes thereto, which followgadion.

This financial report focuses on Northwest College (the College) as the primary entity, including the
Northwest College Building Authority (the Authority) as a blended component unit, but also includes
financial information for theNorthwest College Foundation (the Foundation) as a discretely presented
component unit. Analysis in this section will focus on the Collpginancials without drawing any
conclusion about the Foundatignfinancials.



NORTHWESJOLLEGE

MANAGEMENTP DISCUSSION AND ANALYSIS

FINANCIAL STATEMENTS

The Colleg$ annual financial report consists of three components, in accordance with required reporting
standards: (1) this MD&A section(2) the financial statements; an@B) the notes to the financial
statements.The Collegé financial statements include the Statement of Net Position; the Statement of
Revenues, Expenses, and Changes in Net Positionhar@tdatement of Cash Flows.

Certain interfund eliminations and adjustments are necessary for the preparation of these -avitiy
financial statements when compared to internally generated financial statements by fund.

Statement of Net Position

The Sttement of Net Position reflects the Collefefinancial and capital resourceghis statement
presents the financial position of the College at the end of the fiscal year and includes all assets, deferred
outflows, liabilities, and deferred inflows of tligollegeln addition, this statement segregates the assets

and liabilities into current and noncurrent componentEhe difference between assets, deferred
outflows, liabilities, and deferred inflows represents the Collggeet position.The net position g
displayed in four componentsiet investment in capital assets, restricted nonexpendable, restricted
expendable, and unrestricted.

X Net investment in capital assetd\et investment in capital assets represents the Collegetal
investment at historicatost in capital assets, property, plant, equipment, and infrastructure, net of
accumulated depreciation, and outstanding debt obligations related to those capital assets, including
accounts payable related to the acquisition of capital asdgts. Collegeapitalizes assets that have
a value above $5,000 for equipment, $25,000 for land and site improvements, and $50,000 for
buildings and building improvements.

X Restricted net position (nonexpendableRestricted net position (nonexpendable) consists of
endowment and similatype funds in which donors or other outside sources have stipulated, as a
condition of the gift instrument, that the principal is to be maintained inviolate and in perpetuity, and
invested for the purpose of producing present and futureame, which may be either expended or
added to principal.

X Restricted net position (expendableRestricted net position (expendable) includes resources that
the College is legally or contractually obligated to spend in accordance with restrictions imposed
external parties and/or donors.

x Unrestricted net position:Unrestricted net position represents all other funds available to the
institution, which may be used for the operation of the College at the discretion of the Board of
Trustees.

Net position is one indicator of the current financial condition of the College, while the change in net
position is an indicator of whether the overall financial condition has improved or deteriorated during the
year.



NORTHWESJOLLEGE

MANAGEMENTP DISCUSSION AND ANALYSIS

The Statement of Net Posti includes all assets, deferred outflows, liabilities, and deferred inflows using



NORTHWESJOLLEGE

MANAGEMENTP DISCUSSION AND ANALYSIS

Total net position increaseds5$92,912in fiscal year 20Rto a total of $7,233,275Total net position
increased $796,408 in fiscal year 2020 to a total of $32,140\3&&stricted net positiorof ($5,383,778)

in 2021, ($11,264,024) in 202a8nd ($12,764,467) in 201@as available for future operating and capital
needs of theCollege.



NORTHWESJOLLEGE

MANAGEMENTP DISCUSSION AND ANALYSIS

GASB Statement No. 68¢counting and Financial Reporting for Pensioras implemented in fiscal year
2015.GASB Statement No. 68 requires the College to recognize its proportisimate of the total net
pension liability as calculated by the Wyoming Retirement Sy§temutuarial firm.Based on the
calculations performed by the actuarial firm, the Collgg921portion of the pensiorrelated outflows
is $



NORTHWESJOLLEGE

MANAGEMENTP DISCUSSION AND ANALYSIS

The following shows the change in net position from revenues and expenses for the years ended June 30:

Operating Revenues
Tuition and fees (net allowances)
Federal grants and contracts
State and local grants and contracts
Auxiliary enterprise charges (net allowances)
Other operating revenues
Total operating revenues

Operating Expenses
Instruction
Public service
Academic support
Student services
Institutional support
Operation and maintenance of plant
Scholarships
Auxiliary enterprises

2021

$ 2,755,687 $
841,340
953,324
1,683,352
832,814
7,066,517

8,399,579

116,222
6,760,186
3,151,342
4,592,251
2,306,969
1,358,585
2,992,729

2020

2,979,534 $
900,405
1,198,100
2,410,623
574,732
8,063,394

8,640,290

131,348
2,381,342
3,319,699
4,846,259
2,296,372

417,178
3,654,700

2019

2,266,062
830,064
436,059

2,913,236
763,894

7,209,315

9,449,014

219,805
1,993,329
3,659,524
4,964,220
2,652,794

488,641
5,075,137

The WCCC is responsible for setting the tuition rates for all Wyoming colleges, aedrétes are set
based on a June 30 fiscal yeline WCCC set the-gtate tuition rates at $9, $99 and$94 per credit hour
for 2021,2020 and2019, respectivelyThe College is responsible for setting fiteel and course fee rates.

fee and course



NORTHWESJOLLEGE

MANAGEMENTP DISCUSSION AND ANALYSIS



NORTHWESJOLLEGE

MANAGEMENTP DISCUSSION AND ANALYSIS

Auxiliary services consist primarily of housing and dining services. Income in these areas varies annually
based on enroliment and rates charged by these auxiliary services. Occupancy in the residence halls and
meal plans sold have declinddktlast couple of years. Auxiliary enterprise revenues are also reported net

of the scholarship allowance. Currently, the auxiliary allowance is calculated at 35% of the institutional,
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NORTHWESJOLLEGE

MANAGEMENTP DISCUSSION AND ANALYSIS

In summary, the2021 cash provided by noncapital financiagd investingactivities was more than the

cash used in operatingnd capital activities by $252,985 In 2020 the cash provided by noncapital
financing activiks was more than the cash used in operating, capital, and investing activities by
$3,106,736. In 2019, the cash provided by noncapital financing activities was less than the cash used in
operating, capital, and investing activities by $2,058,259.

OTHER QGSIDERATIONS
The College is accredited by the Higher Learning Commission.
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NORTHWESJOLLEGE

MANAGEMENTP DISCUSSION AND ANALYSIS

In March 2020, the College began monitoring the coronavirus ¢lppademic daily and taking many
preemptive measures to ensure the safety and health of its students, employees, and community
members.The College has been working closely with the State of Wyoming during the pandemic, including
following public health aters and applying for coronavirus relief funding through gramtse overall

impact of the pandemic remains unknown, and as such, the College remains conservative in its spending
while also monitoring student enrolimenét this time, it is unknown if ordw long adverse global and
economic conditions may last and if there will be any adverse financial impact to the College.
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NORTHWEST COLLEGE

STATEMENTS OF NET POSITION
June 30, 2021 and 2020

2021 2020
ASSETS
Current Assets
Cash and cash equivalents (Notes 2 and 11) 15,397,515 $ 12,650,700
Cash and cash equivalents, restricted (Note 2) 2,501,701 2,995,531
Accounts receivable, net of allowance of $200,000 for 2021
and 2020 1,659,043 1,700,023
Property taxes receivable 3,455,401 3,755,363
Prepaids 176,428 147,453
Total current assets 23,190,088 21,249,070
Noncurrent Assets
Capital assets, net of accumulated depreciation (Note 3) 30,299,844 31,005,024
Investments held by others (Note 2) 16,763,905 13,326,237
Total noncurrent assets 47,063,749 44 331,261
Total assets 70,253,837 65,580,331
DEFERRED OUTFLOWS OF RESOURCES
Pension-Related Deferred Outflows (Note 5) 529,622 738,429
OPEB-Related Deferred Outflows (Note 7) 6,689,997 2,803,617
Debt Defeasance 105,511 114,305
Total deferred outflows of resources 7,325,130 3,656,351
Continued
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NORTHWEST COLLEGE

STATEMENTS OF NET POSITION, Continued
June 30, 2021 and 2020

2021 2020
LIABILITIES
Current Liabilities
Accounts payable $ 691,983 $ 961,796
Payroll and related liabilities 663,388 699,887
Accrued compensated absences (Note 4) 409,232 422,177
Accrued interest payable 6,843 7,326
Advance payments 182,556 196,660
Custodial deposits (Note 11) 263,057
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NORTHWEST COLLEGE

STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN

NET POSITION, Continued
Years Ended June 30, 2021 and 2020

Other Revenues, Expenses, Gains, or Losses

State endowment appropriation

Total other revenues, expenses, gains, or losses

Increase in net position
Net Position, beginning

Net Position, ending

See Notes to Financial Statements.
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2021 2020
$ - $ 10,285
- 10,285
5,092,912 796,408
32,140,363 31,343,955

$ 37,233,275 $ 32,140,363




NORTHWEST COLLEGE
COMPONENT UNIT #NORTHWEST COLLEGE FOUNDATION

STATEMENTS OF ACTIVITIES
Years Ended December 31, 2020 and 2019
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NORTHWEST COLLEGE

STATEMENTS OF CASH FLOWS
Years Ended June 30, 2021 and 2020

2021 2020
Cash Flows from Operating Activities
Received from students and customers $ 6,991,001 $ 8,190,146
Payments to employees and benefits (16,268,471) (15,326,845)
Payments to vendors and suppliers (11,727,550) (8,855,128)
Payments for scholarships (1,358,585) (417,178)
Other receipts 58,692 (58,952)
Net cash (used in) operating activities (22,304,913) (16,467,957)
Cash Flows from Noncapital Financing Activities
Non-exchange Federal and state grants 9,365,254 2,694,300
State appropriations 12,886,697 14,190,789
Local appropriations 4,167,746 4,126,447
Gifts, endowments, and grants for other than capital purchase 128,220 64,632
Net cash provided by noncapital financing activities 26,547,917 21,076,168
Cash Flows from Capital and Related Financing Activities
Purchases of capital assets (2,133,618) (1,572,097)
Proceeds from sale of capital assets 54,701 19,330
Interest paid on note (87,914) (93,550)
Payment of note principal (225,779) (220,143)
State endowment invested in the Foundation (3,437,668) 1,003,374
Net cash (used in) capital and related financing
activities (5,830,278) (863,086)
Cash Flows from Investing Activities
State endowment appropriation - 10,285
Interest received on investment 3,840,259 (648,674)
Net cash provided by (used in) investing activities 3,840,259 (638,389)
Net increase in cash and cash equivalents 2,252,985 3,106,736
Cash and Cash Equivalents
Beginning of year 15,646,231 12,539,495
End of year $ WEPUMA1IRS 7ntsIb,b4H, 2BT
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NORTHWEST COLLEGE

STATEMENTS OF CASH FLOWS, Continued
Years Ended June 30, 2021 and 2020

2021 2020
Reconciliation of Operating (Loss) to Net Cash (Used in)
Operating Activities
Operating (loss) $ (25,244,171) $ (20,190,277)

Adjustments to reconcile operating (loss) to net cash (used in)
operating activities:
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1.  Nature of Activities and Significant Accounting Policies

Nature of activities: Northwest College (th€ollege) is a public institution of higher education created in
1946.The Collegef main campus is located in Powell, Wyomimgth outreach centers in Cody and
Worland, Wyominglt is governed by a Board of Trustees (the Board) comprising seven elemstir
and is subject to the laws of the State of Wyomirge College is a municipal corporation formed under
and subject to the requirements of Wyoming State Statutes.

Reporting entity : The financial reporting entity, as defined by the Governmental #deotgy Standards
Board(GASB), consists of th€ollegeas the primary government, organizations for whichGbkegeis
financially accountableand other organizations for which the nature and significahtieeir relationship
with the primary governmérare such that exclusion could cause the finasté@éments to be misleading
or incomplete.

The College is governed bysavernmember board elected by thosserswithin the College$ district.

Component units: The financial reporting entitgonsists of the primary government, as well as its
discretely presented component unit, the Northwest College Foundation (the Foundatdats) blended
component unit, th&lorthwest College Building Authority (the AuthorityJThe Foundation is a legally
separate, taexempt organization supporting the College. The Foundation acts primarily as a fundraising
organization to supplement the resources that are available to the College in support of its pidgrams
28-member board of the Foundation is gmfpetuating and consists gfaduates and friends of the
College Although theCollegedoes not control the timing @mount of receipts from the Foundation, the
majority of resources, or income thereon, that Foeindation holds and invests, are restdcte the
activities of theCollegeby the donorsBecause these restricted resources held by the Foundation can only
be used by, or for the benefit tfie College the Foundation is considered a component unit oEtikege

and is discretelpresented ithe College$ financial statements.

The Foundatior$ yearend is December 3T he Foundation is reported in separate financial statements
because of the difference in its reporting model, as further described below.

Financial statements for the Foundatcan be obtained by calling the Foundation at (307)64340.

The Foundation is a private rfatr-profit organization thahas adopted Financial Accounting Standards
Board (FASB) Accounting Standards Codification (ASC) Topic ®&@&;for-Profit Entities as the basis
of presentation of its financial statemems.such, certain presentation features are diffdremt GASB
presentation features. No modifications have been made to the Fourlditn@mcialstatementswhich
have been presented separately within the Coffefieancial statements. In additiosignificant note
disclosures to the Foundati§rfinancial statementgave been incorporated into tBellege$ notes to the
financial statements.

The Authority was created on July 2, 2008 as a public benefit corporation for the purpose of financing the
construction, ownership, and operation of real and pergmoglerty to be used by the Collegehe
Authority is a separate legal entity from the College but is treated as a blended component unit of the
College due to its financial dependence on the College and is reported in its financial statements.
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1.  Nature of Activities and Significant Accounting Policies,Continued

Northwest College:

Basis of accountingfor financial reporting purposes, the College is considered a specmise
govenment entity engaged only in businégge activitiesAccordingly, the Colleg& financial statements

have been presented using the economic resources measurement focus and the accrual basis of accounting.
Under the accrual basis, revenues are recognized
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1.  Nature of Activities and Significant Accounting Policies,Continued
Bond issuance costBond issuance costs are expensed when incurred.

Unavailable property taxedJnavailable property taxeonsist of property taxes assessed for the year that
will be levied and recognized as revenue in the subsequent year.

Noncurrent liabilities:Noncurrent liabilities include estimated amounts for accrued compensated absences,
net pension liability, notesgyable, and total obligations for postemployment benefits other than pensions
(OPEB) that will not be paid within the next fiscal year.

Deferredoutflows of resources and deferred inflows of resour€hs Collegereports theeonsumption of
net position hat is applicable to a future period as

24



NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1.
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 2. Deposits with Financial Institutions and InvestmentsContinued

The asse§ or iability § fair value measurement level within the fair value hierarchy is based on the lowest
level of any input that is significant to the fair value measurement. Valuation techniques used need to
maximize the use of observable inputs and minimize thefigsnobservable inputs. Level 2 valuations are
based on quoted market prices for identical assets in less than active markets.

Investments in marketable securities, including agency investment held for Boys & Girls Clubs, consist of
thefollowing at December 31:

2020 2019
Cost Fair Value Cost Fair Value

Level 1:
Mutualindex funds, including REITs $ 2,943,699 $ 3,124,040 $ 4659507 $ 5,207,057
Equity 23,463,870 34,289,169 22,144,496 31,245,631
Total Level 1 26,407,569 37,413,209 26,804,003 36,452,688

Level 2:
U.S. Treasury securities 1,330,093 1,458,706 2,298,957 2,398,090
Other U.S. government bonds 919,563 935,473 125,308 128,016
Corporate bonds 683,577 759,891 515,296 549,399
Investment in hedge fund 3,534,301 3,159,258 3,459,791 3,385,763
Brokered certificate of deposit 1,300,000 1,300,515 500,000 500,304
Total Level 2 7,767,534 7,613,843 6,899,352 6,961,572

Total investments held by the
Northwest College Foundation $ 34,175,103 $ 45,027,052 $ 33,703355 $ 43,414,260

The Foundation maintains cash balances in one finansi#ution located in Powell, Wyoming and with
several investment service firniBhe carrying amount of cash with the investment service firms totaling
$949,354and$781,330 at December 3020 and2019, respectively, is insured by the Securities Investo
Protection Corporation up to $250,000 per broker account.

The bank balance of cash with the financial institution $48&2,651and$379,798 at December 31,2D
and 203, respectivelyAt December 312020 $250,000 was insured by thBIE.

Concentraion of credit risk:The Foundatior§ investment policy is as followShe Foundation expects the
investment managets maintain diversified portfolios by using the following guidelines in accordance
with investment policies:

Diversification: The portfolio should be diversified among cash and cash equivalentgyuatity equity,
and fixedincome securities.
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 2. Deposits with Financiallnstitutions and Investments Continued
Equity investments may include common stocks and mutual funds that invest in equity securities.

BenchmarksThe benchmark for measuring equity performance shall be the Standard & (S&P) 500
Index.

In the eent that asset allocation guidelines are violated for reasons including, but not limited to, market
price fluctuations, the Investment Committee will instruct theestment managés) to bring the
portfolio(s) into compliance with these guidelines as gitbhyrand prudently as possible.

Interest rate risk:The Foundation is also exposed to investment fair value loss arising from increased
interest ratesThe Foundatiot§ policy for fixedincome portfolios is as follows:

Fixediincome investments magpresent a minimum of 33% and a maximum of 43% of fund aE&atsk
income obligations other than cash equivalents andyigjtl securities shall have an average quality rating
of 3A “or better by Mood, S&P, or another nationally recognized bondgatigencyNo more than 10%

of fund assets may be invested in higbld (junk) bonds.The Investment Committee requests that
investment manageseslvise it in writing prior to initiating purchases of higield bonds or higtyield bond
funds.

Permissiblefixed-income investments include U.§overnmentand agency bonds, investmemade
corporate bonds, and fixedcome securities of foreign governments and corporations.

Managers may also elect to use mutual funds that invest in these seddoitveser,mutual funds charge

fees that add to the total cost of operating the flinerefore, ifinvestment managerhoose to utilize
mutual funds, they should consider whether the additional cost is warranted in order to carry out their
particular strategy.

The benchmark for measuring fix@come performance shall be the Lehman Government/Credit
Intermediate Index.

The following tables show the fixddcome investments by type, amount, and maturity for the endowed
scholarship fungwhichincludes the endowmenhallenge fundsat June 30

2021
Investment Maturities (in Years)
Fair Value Less than 1 lto5 More than 5
Investment type:
U.S. Treasury $ 1,633,000 $ 22,000 $ 101,000 $ 1,510,000
U.S. government obligations 3,088,000 - 144,000 2,944,000

$ 4,721,000 $ 22,000 $ 245,000 $ 4,454,000
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 2. Deposits withFinancial Institutions and Investments Continued

2020
Investment Maturities (in Years)
Fair Value Less than 1 lto5 More than 5
Investment type:
U.S. Treasury $ 933,000 $ - $ 380,000 $ 553,000
U.S. government obligations 2,661,000 - 82,000 2,579,000
$ 3,594,000 $ - $ 462,000 $ 3,132,000

The quality rating of debt sarities in the Foundatioh investment portfolio at fair value as of June 30,
2021 is as follows:

U.S. government investments (S&P rating AA+) $ 4,721,000

Investments held for other$he Foundation has received funds from the College to invest on its behalf
pursuant to the requirements of the Wyoming Community College Endowment Challenge Program under
Wyoming Session Laws, Chapter 11Tnder the terms of this program, the Foundation has solicited
contributions for its endowment fun@ihese contributions were reported to the State of Wyoming, which
made a matching contribution to the Collegibe College invested these funds with the Fatiod as
required by Wyoming State Statut&éhe Foundation is required to invest the money and use the investment
earnings to fund the same endowments consistent with the original§lorent.

As of December 312020 and2019, the Foundation helil5578,317and $15,547,099, respectively, of
investments for the College.
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 3.  Capital Assets

A summary of changes in the capital assets for the years ended Jarses 30llows:

Balance Transfers Balance
June 30, 2020 Additions Deletions In (Out) June 30, 2021
Capital assets not being depreciated:
Land $ 1,464,663 $ - $ - $ - $ 1,464,663
Art, literature, and artifacts 50,000 - - - 50,000
Construction in progress 146,588 669,102 - (145,475) 670,215
Total capital assets not being
depreciated 1,661,251[()] TJ ET BT 100 1 249.92 285
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS




NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 4. Long-Term Liabilities , Continued

The aggregate principal, includingtérest, required on the note at June 301292s follows:

Principal Interest
Years ending June 30:
2022 $ 231,559 $ 82,134
2023 237,487 76,206
2024 243,567 70,126
2025 249,802

Long-term liability activity, other than the note payable, for the years eha®el 30vas as follows:

Amounts
Balance Balance Due within
June 30, 2020 Additions Deletions June 30, 2021 One Year

Other liabilties:
Accrued compensated absences $ 562,903 $ 561,316 $ (578,576) $ 545,643 $ 409,232

Total other liabilities $ 562903 $ 561,316 $ (578,576) $ 545643 $ 409,232
Amounts

Balance Balance Due within

June 30, 2019 Additions Deletions June 30,2020 One Year

Other liabilties:
Accrued compensated absences $ 510,384 $ 548,898 $ (496,379) $ 562,903 $ 422177

Total other liabilities $ 510,384 $ 548,898 $ (496,379) $ 562,903 $ 422,177

Note 5. Retirement Commitment tWRS

Plan description: Substantially all employees of the College, excluding those participating in the fl@eache
Insurance and Annuity Association of America (TIAA) defined contribution plan, are provided with
pensions through the Public Employee Pension,Rlatatewide costharing muliple-employer defined
benefit pension plan administered by RS The autlority to establish and amend benefits and
contribution rates rests with the Legislature of the State of WyorilmgWRS is granted the authority to
administer thglan by Wyoming State Statutes3%401 through 432The WRS issues a publicly available
financial report that
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 5. Retirement Commitment +WRS, Continued

Benefits provided: The determination of retirement benefits is dependent upon the emf§lopiil
employment date.

Service Retirement Tier Full retirement at age 60 or qualifies for the Rule of Barly retirement is
permitted at age 50 or 25 years of seevirormula for retirement equals 2.125% times the number of years
of service times the thregear highest average salary for the first 15 years and 2.25% times the number of
years of service times the thrgear highest average salary over 15 years.

Senice Retirement Tier 2Full retirement at age 65 or qualifies for the Rule of B&tly retirement is
permitted at age 55 or 25 years of serviemmula for retirement equals 2% times the number of years of
service times the fivgear highest average sgla

Disability benefits: Partial or total disability retirement is available to any member who becomes
incapacitated, mentally or physically, and cannot continue in the performance of his/heldufjaslify,

the member must have at least 10 yearenfise and must bén service” at the time of application for
disability retirementUpon retirement for a partial disability, the member receives a monthly disability
retirement benefit for the period of his/her disability equal to 50% of the normdithesmgable to the
member, as if the member was eligible for normal retirement berndits retirement for a total disability,

the member receives a monthly disability benefit equal to 100% of his service retirement benefit as if the
member was eligibléor normal retirement benefit®isability benefits are payable for the life of the
member or until death.

Survivor$ benefits:Certain surviving dependents receive benefits based on the deceased fember
compensation and their relationship to the dezsass well as the benefit option selected by the member
at the date of retirement.

Contributions: Per Title 93-412 and 413 of Wyoming State Statuffective July 1, 2020membeiand
employercontributions were required to 19e00%
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 5. Retirement Commitment +WRS, Continued

For the years ended June 30, 2@d202Q the College recognized pension expens&2i3,320and
$988,862, respectivelyAt June 30, the College reported deferred outflows of resources and deferred
inflows of resources related to pensions from the following sources:

Deferred Deferred Deferred Deferred
Outflows of Inflows of Ouitflows of Inflows of
Resources  Resources Resources Resources
Differences between expected and actual experience $ 124,771 $ 57,093 $ - $ 145302
Changes in assumptions 40,778 - 251,185 -
Net difference between projected and actual earnings on
pension plan investments - 1,439,493 - 1,106,519
Changes in proportion and differences between employer
contributions and proportionate share of contributions 124,960 406,891 243,808 164,857

The amount of$239,113and $243,436 at June 30, 2021 and 2020, respectisgiprted as deferred
outflows of esources related to pensions resulting from the Cofegentributions subsequent to the
measurement daevill be recognized as a reduction of the net pension liability in thespealing June
30, 202 and 2021, respectivelyhe dher amounts reportexs deferred outflows of resources and deferred
inflows of resources related to pensiabgune 30, 2024ill be recognized in pension expenas follows:

Years ending June 30:

2022 $  (478,765)
2023 (253,149)
2024 (717,341)
2025 (163,713)

$ (1,612,968)

Actuarial assumptions: The total pension liability in the January 1,
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 5. Retirement Commitment +WRS, Continued

PostRetirement Mortality Mortality rates were based on the R®14 HealthyAnnuitant
Mortality Tables for Males or Females, as appropriate, v
adjustments for mortality improvements based on Scal®F .

PreRetirement Mortality Mortality rates were based on the R®14 Employee Mortality
Tables for Males oFemales, as appropriate, with adjustments
mortality improvements based on Scale-RIFL7.

Long-term expected rate of return: The longterm expected rate of return on pension plan investments

was determined using a buildidock method in which expesd future real rates of return (expected
arithmetic returns, net of pension plan investment expense and inflation) are developed for each major asset
class.These real rates of return are combined to produce thadomgexpected rate of return by weiglofi

the expected future real rates of return by the target asset allocation percentage and by adding expected
inflation. E
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 5. Retirement Commitment +WRS, Continued

Experienceanalysis: An experience study was conducted on behalf of all WRS plans covering the five
year period ended December 31, 2016. That study provided a detailed analysis concerning the development
of the longterm inflation rate, real rate of return, and distrate. The study also analyzed each major
actuarial assumption (e.g., mortality, salary increases, retirement, termination, and disability) and proposed
assumptions consistent with the findings.

Discount rate: The discount rate used to measure thd pasion liability as of December 31, 2020 and

2019 was 7.00%. The projection of cash flows used to determine the discount rate assumed that employee
and employer contributions will be made at the current contribution rate. Based on those assumptions, the
pension plarg fiduciary net position was projected to be available to make all projected future benefit
payments of current active and inactive employees. Therefore, theéelongxpected rate of return on
pension plan investments was applied to allguksr of projected benefit payments to determine the total
pension liability.

Sensitivity of the employer$ proportionate share of the net pension liability to changes in the discount
rate: The following presents the Colle§eproportionate share of thetneension liabilityas of June 30,
2021 calculated using the discount rate of 7.00%, as well as what the Chlfggeortionate share of the
net pension liability would be if it were calculated using a discount rate that-geooentaggoint lower
(6.00%) or onepercentage
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 7.  OPEB Commitment
General information about the OPEB plan

Plan descriptionEligible employees of the College are provided with OPEB through the State of Wyoming
Employee Group Insurance Retiree Health Plan, a mldtemployer defined benefit OPEB plan
administered by the State of Wyoming poyee Group Insurance (EGAny employee of a participating
employer is eligible for retiree coverage undergiag at premium rates established by EGI, provided that:

1. The employee had coverage in effect undeptae for at least one year just priorretirement; and
2. The employee is eligible to receive a retirement benefit undé/R@or TIAA and either:

a. Has attained age 50 with at least four years of service credit as an employee of one of the employing
entities participating in thglan; or

b. Has at least 20 years of service credit as an employee of one of the employing entities participating
in theplan.

Retirement eligibility varies under th&RS. The Public Employee Pension Plan, which is ptea
applicable to the College, requires 25 years of service credit.

The State of Wyoming Legislature has the authority to establish and amend the benefif taapkan.
Theplan does not issue a separate report; however, addiponal
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 7. OPEB Commitment, Continued

For the years ended June 30, 2021 and 2020, the College recognized OPEB expense of $770,736 and
$748,555, respectively. At June 30, the College reported deferred outflows of resources and deferred
inflows of resources related to OPEB from the follogviources:

2021 2020
Deferred Deferred Deferred Deferred
Outflows of Inflows of Outflows of Inflows of
Resources Resources Resources Resources

Differences between expected and actual experience $ 2,288,988 $ 1,680,767 $ 2695177 $ 1,931,816

Changes of assumptions 4,113,270 1,376,305 108,440 1,653,490
Change in proportionate share of expected payments - 915,671 - 928,513
Expected benefit payments subsequent to measurement

date 287,739 - - -

$ 6,689,997 $ 3,972,743 $ 2803617 $ 4513819

An amount of$287,739at June 30, 202teported as deferredutflows of resources related to OPEB
resulting from expected benefit payments subsequent to the measurement date will be recognized as a
reduction of the total OPEB liability in the year amglJune 30, 2022Amountsreported as deferred

outflows of resources and deferred inflows of resources related to OPEB will be recognized in the§College
OPEB expenses follows:

Years ending June 30:

2022 $ 273,602
2023 273,602
2024 273,602
2025 273,602
2026 273,602
Thereafter 1,061,505

$ 2,429,515

Actuarial assumptionsThe total OPEB liability was determined by an actuarial valuation as of June 30,

2021, using the following actuarial assumptions applied to all periods intlndde measurement, unless
otherwise specified:

Measurement Date June 30, 2020 and 20{8ased odune 30, 2018ensus data)
Inflation 2.25% and2.50% respectively
Salary Increase 2.50%6.50%
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 7. OPEB Commitment, Continued

Mortality Rates PreTermination:RP-2014 Combined, 100% male, 88% fema
generational projection using MED17.

PostTermination:RP-2014 Combined, 100% male, 88% fema
generational projection using ME17.

Disabled: RP-2014 Combined, 100% male, 100% femal
generational projection using ME17.

Healthcare Cost Trend Rates Non-Medicare: 7.20% decreasing annually until reaching tl
ultimate trend rate of 4.50%

Medicare:7.60% decreasing annually until reaching thembie
trend rate of 4.50%

Participation Rate 65% will elect coverage and 30% will cover a spouse.
Spouse Age Differential Males are assumed to tteeeyears older than females.
Cost Method Entry age normalUnder this method, thectuarial accruec

liability is based on a prorated portion of the present value o
benefits earned to date over the expected future working life
as defined by the GASHhe proration is determined so that t
cost with respect to service accruednfr the date of hire is
recognized as a level percentage of pay over the eanormal

costis equal to the prorated cost for the year of the valuation.

Benefits Excluded Benefits related to retiree dental and life insurance have |
excluded from this valuation.

The healthcare cost trend rate assumption was based on national average information from a variety of
sources, includinghe S&PHealthcare Economic Index, Natighly Compensated Employee dapéan

renewal dataand vendorprescriptionrepors with adjustments based on the provisions of the benefits
offered by EGI.

Significant assumptions are based on an experience study that coverddghfjw(y )-64(C)4(om)-4(p)11l(ens)-3(a)¢
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 11. Custodial Deposits

The College holds funds collected by various student groipigbility for these funds is included in
current liabilities in theaccompanying financial statementhe following summarizes activity within the
Student Activity Funds during the years ended June 30:

2021 2020
Beginning of year $ 204,365 $ 263,317
Additions:
Student fees 104,709 115,920
Interest 76,749 12,054
Donations 2,769 28,622
Other 318,610 416,073
Scholarships and grants 1,610,679 1,579,917
Total additions 2,113,516 2,152,586
Deductions:
Supplies 5,855 71,307
Printing 247 327
Contractual 1,700 1,000
Scholarships and grants 1,731,928 1,565,227
Various 315,094 573,677
Total deductions 2,054,824 2,211,538
End of year $ 263,057 $ 204,365
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NOTES TO FINANCIAL STATEMENTS

Note 12. Natural Classifications with Functional Classifications

The College% operating expenses by natural classification were as follows for June 30:

Compensation Supplies

Functional Classification and Benefits  and Services Depreciation  Scholarships Total

Instruction $ 7,957,816 $ 441,763 $ - $ - $ 8,399,579
Public service 86,237 29,985 - - 116,222
Academic support 1,621,715 5,138,471 - - 6,760,186
Student services 2,462,978 688,364 - - 3,151,342
Institutional support 3,190,660 1,401,591 - - 4,592,251
Operation and maintenance of plant 1,372,235 934,734 - - 2,306,969
Scholarships - - - 1,358,585 1,358,585
Auxiliary enterprises 1,463,724 1,529,005 - - 2,992,729
Depreciation - - 2,632,825 - 2,632,825

Total expenses
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NORTHWEST COLLEGE

SCHEDULE OF THE COLLEGE % PROPORTIONATE SHARE

OF THE NET PENSION LIABILITY

Public Employee Pension Plan

Last Eight Fiscal Years*

&ROOHJIHTV

Proportionate Plan
&ROOHJIHYV Share of the Fiduciary
& R O O H JH PYoportionate Net Pension Net Position
Proportion of the  Share of the & R O O H JH flability as a as a Percentage
Net Pension Net Pension Covered Percentage of its  of the Total
Liability Liability Payroll Covered Payroll Pension Liability
2014 0.355973138% $ 5,412,217 $ 6,111,538 88.56% 81.10%
2015 0.345549783% 6,097,890 6,042,994 100.91% 79.08%
2016 0.327364883% 7,625,467 5,880,121 129.68% 73.40%
2017 0.327219500% 7,910,532 5,852,723 135.16% 73.42%
2018 0.303276300% 6,912,699 5,329,146 129.71% 76.35%
2019 0.318540300% 9,700,478 5,542,349 175.02% 69.17%
2020 0.321510400% 7,555,257 5,724,305 131.99% 76.83%
2021 0.302105700% 6,565,844 5,503,813 119.30% 79.24%

* The amounts presented for each fiscal year were determined as of the calendar year-end that
within the fiscal year. This schedule is to be built prospectively until it contains 10 years of data

See Notes to Required Supplementary Information.
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NORTHWEST COLLEGE

SCHEDULE OF THE COLLEGE $ CONTRIBUTIONS
Public Employee Pension Plan
Last Eight Fiscal Years*

Contributions in
Relation to the

Statutorily Statutorily Contribution
Required Required Deficiency
Contribution Contribution (Excess)

2014 $ 440,321 $ 440,321 $ -

2015 452,233 452,233 -
2016 487,234 487,234 -
2017 469,367 469,367 -
2018 442,922 442,922 -
2019 503,198 503,198 -
2020 484,554 484,554 -
2021 490,765 490,765 -

Covered
Payroll

6,184,286
5,934,819
5,821,196
5,607,730
5,291,780
5,865,918
5,462,841
5,381,192

* This schedule is to be built prospectively until it contains 10 years of data.
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Contributions as i
Percentage of
Covered Payroll

7.12%
7.62%
8.37%
8.37%
8.37%
8.58%
8.87%
9.12%
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SCHEDULE OF THE COLLEGE $ PROPORTIONATE SHARE
OF THE TOTAL OPEB LIABILITY

State of Wyoming Employee Group Insurance Retiree Health Plan

Last Four Fiscal Years*



NORTHWEST COLLEGE

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

Note 1.  Retirement Commitment £Wyoming Retirement System (WRS)

Changes in benefit termsThere were no changesbenefit terms between the initial December 31, 2013
measurement date through the December 31, 2020 measurement date.

Changes in assumptionsHealthcare trend rates were updated along with the assumptions relating to
mortality rates, retirememttes, withdrawal rates, disability rates, and salary increase rates based on the
WRS December 31, 2016 actuarial experience study. Further, there have been various assumption changes
in discount rates, investment ratef return, inflation rates, and pajr growth rates from the initial
December 31, 2013 measurement date through the December 31, 2020 measurengss tatetable

below:

Salary
Increases Rate
Measurement Date Discount Investment Inflation (Including Payroll
(Plan Year-End) Rate Rate of Return Increase Rate Inflation) Growth Rate
2013 7.75% 7.75% 3.25% 4.25%-6.00% 4.25%
2014 7.75% 7.75% 3.25% 4.25%-6.00% 4.25%
2015 7.75% 7.75% 3.25% 4.25%-6.00% 4.25%
2016 7.75% 7.75% 3.25% 4.25%-6.00% 4.25%
2017 7.75% 7.75% 3.25% 4.25%-6.00% 4.25%
2018 7.00% 7.00% 2.25% 4.75%-8.75% 2.50%
2019 7.00% 7.00% 2.25% 2.50%-6.50% 2.50%
2020 7.00% 7.00% 2.25% 2.50%-6.50% 2.50%
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NORTHWEST COLLEGE

COMBINING SCHEDULE OF NET POSITION

June 30, 2021

Northwest
Northwest College Building
College Authority Eliminations Total
ASSETS
Current Assets
Cash and cash equivalents $ 15,384,733 $ 12,782 $ - 15,397,515
Cash and cash equivalents, restricted 2,501,701 - - 2,501,701
Accounts receivable, net 1,659,043 - - 1,659,043
Current maturities of investment in direct
financing lease - 231,559 (231,559) -
Interest receivable - 70,184 (70,184) -
Property taxes receivable 3,455,401 - - 3,455,401
Prepaids 176,428 - - 176,428
Total current assets 23,177,306 314,525 (301,743) 23,190,088
Noncurrent Assets
Investment in direct financing lease, less
current maturities - 2,976,782 (2,976,782) -
Capital assets, net of accumulated depreciation 30,299,844 - - 30,299,844
Investments held by others 16,763,905 - - 16,763,905
Total noncurrent assets 47,063,749 2,976,782 (2,976,782) 47,063,749
Total assets 70,241,055 3,291,307 (3,278,525) 70,253,837
DEFERRED OUTFLOWS OF RESOURCES
Pension-Related Deferred Outflows 529,622 - - 529,622
OPEB-Related Deferred Outflows 6,689,997 - - 6,689,997
Debt Defeasance - 105,511 - 105,511
Capital Lease Defeasance 85,147 - (85,147) -
Total deferred outflows of resources 7,304,766 105,511 (85,147) 7,325,130
Continued
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NORTHWEST COLLEGE

COMBINING SCHEDULE OF NET POSITION, Continued
June 30, 2021
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NORTHWEST COLLEGE

COMBINING SCHEDULE OF REVENUES, EXPENSES, AND
CHANGES IN NET POSITION
Year Ended June 30, 2021

Northwest
Northwest  College Building
College Authority Eliminations Total
Operating Revenues
Tuition and fees, net $ 2,755,687 - - 2,755,687
Federal grants and contacts 841,340 - - 841,340
State and local grants and contracts 953,324 - - 953,324
Auxiliary enterprise charges, net 1,683,352 - - 1,683,352
Other operating revenues 832,814 - - 832,814
Total operating revenues 7,066,517 - - 7,066,517
Operating Expenses
Instruction 8,399,579 - - 8,399,579
Public service 116,222 - - 116,222
Academic support 6,760,186 - - 6,760,186
Student services 3,151,342 - - 3,151,342
Institutional support 4,592,251 - - 4,592,251
Operation and maintenance of plant 2,296,176 10,793 - 2,306,969
Scholarships 1,358,585 - - 1,358,585
Auxiliary enterprises 2,992,729 - - 2,992,729
Depreciation 2,632,825 - - 2,632,825
Total operating expenses 32,299,895 10,793 - 32,310,688
Operating (loss) (25,233,378) (10,793) - (25,244,171)
Nonoperating Revenues (Expenses)
Non-exchange Federal and state grants 9,365,254 - - 9,365,254
State appropriations 12,784,305 - - 12,784,305
Local appropriations 4,267,667 - - 4,267,667
Private gifts, grants, and contracts 128,220 - - 128,220
Net investment income 3,840,212 a7 - 3,840,259
Direct financing income - 98,187 (98,187) -
Interest expense (98,187) (87,432) 98,187 (87,432)
Gain on sale of assets 38,810 - - 38,810
Total nonoperating revenues 30,326,281 10,802 - 30,337,083
Income before other revenues,
expenses, gains, or losses 5,092,903 9 - 5,092,912
Other Revenues, Expenses, Gains, or Losses
State endowment appropriation - - - -
Total other revenues, expenses,
gains, or losses - - - -
Increase in net position 5,092,903 9 - 5,092,912
Net Position, beginning 32,043,885
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NORTHWEST COLLEGE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 302021

Pass-Through

Entity Assistance Total
Identifying Listings Federal
Federal Grantor/Pass-Through Grantor/Program or Cluster Title Number Number Expenditures
U.S. Department of Education:
Student Financial Aid Cluster:
Federal Direct Student Loans N/A 84.268 $ 1,014,505
Federal Pell Grant Program N/A 84.063 1,473,645
Federal Work-Study Program N/A 84.033 36,648
Federal Supplemental Educational Opportunity Grants N/A 84.007 37,158
Total Student Financial Aid Cluster 2,561,956
TRIO Cluster:
TRIO Student Support Services N/A 84.042A 249,214
Total TRIO Cluster 249,214
COVID-19 Education Stabilization Fund - Higher Education Emergency
Relief Fund Student Aid Portion P425E202427 84.425E 405,275
COVID-19 Education Stabilization Fund - Higher Education Emergency
Relief Fund Institutional Portion P425F200204 84.425F 943,767
1,349,042
Passed through Wyoming Community College Commission:
&29," (GXFDWLRQ 6WDELOL]DWLRQ )XQG *RYHUQRUTV (PO)
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NORTHWEST COLLEGE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS, Continued

Year Ended June 30, 2021

Pass-Through

Entity
Identifying
Federal Grantor/Pass-Through Grantor/Program or Cluster Title Number
U.S. Department of Labor:
TANF Cluster:
Passed through Wyoming Department of Education:
Temporary Assistance for Needy Families N/A
Passed through Wyoming Department of Education:
Temporary Assistance for Needy Families N/A

Total U.S. Department of Labor

U.S. Department of Agriculture:
Other programs:
Passed through Wyoming Department of Education:
Child and Adult Care Food Program N/A
Total U.S. Department of Agriculture

U.S. Department of Treasury:
Other programs:
Passed through Wyoming Community Colege Commission:
COVID-19: Coronavirus Relief Fund N/A
Total U.S. Department of Treasury

Corporation for National & Community Service:

Passed through VGF Grant to ServeWyoming, Inc.:
Volunteer Generation Fund 18VGHWY001
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Assistance

Listings

Number

93.558

93.558

10.558

21.019

94.021

Total
Federal
Expenditures

23911

10,404
34,315

5,868
5,868

5,405,662
5,405,662

9,472



NORTHWEST COLLEGE

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Note 1.  Summary of Significant Accounting Policies

Expenditures reported on the accompanying Northwest College (the College) Schedule of Expenditures of
Federal Awards (the Schedule) asported on the accrual basis of account®Bgch expenditures are
recognized following the cost principles contained in the requirements of Title 2 U.S. Code of Federal
Regulations Part 20Qniform Administrative Requirements, Cost Principles, and ARelguirements for
Federal Awards
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INDEPENDENT AUDITOR $ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To theBoard of Trustees
Northwest College
Powell Wyoming

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contain@dvarnment Auditing Standards
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Cliegacial statements are free from
material misstatement, we performed tests of its compliance with certain provisions aklgulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
financial statementddowever, providing an opinion on compliance with those provisions was not an
objective of our audjiand accordinglywe do not express such an opini®he results of our tests disclosed

no instances of noncompliance or other matters that are required to be reportégovedement Auditing
Standards

Purpose of this Report

The purpose of this report is solely to di#se the scope of our testing of internal control and compliance
and the result of that testing, and not to provide an opinion on the effectiveness of the £uitegeal
control or on complianceThis report is an integral part of an audit performedaacordance with
Government Auditing Standarifsconsidering the Colledgginternal control and compliand&ccordingly,

this communication is not suitable for any other purpose.

Cheyenne, Wyoming
December 132021
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INDEPENDENT AUDITOR $ REPORT ON COMPLIANCE FOR
EACH MAJOR FEDERAL PROGRAM AND REPORT ON
INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To theBoard of Trustees
Northwest College
Powell Wyoming

Report on Compliance forEach Major Federal Program
We have audited Northwest Colle§éthe College) compliance with the types of compliance requirements
described in the
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7KH &ROOHJHTY UHVSRQVH WR WKH QRQFRPSOLDQFH ILQ&LQJ LGH
&ROOHJIJHYV UHVSRQVH ZDV QRW VXEMHFW WR WKH DXGLWLQJ SUI
accordingly, we express no opinion on the response.

Report on Internal Control over Compliance

Management of the College is responsible for estahlisahd maintaining effective internal control over
compliance with the types of compliance requirements referred to dbngslanning and performing our

audit of compliance, we considered the Coll§gmternal control over compliance with the types of
requirements that could have a direct and material effect on each Fredg@ralprogram to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each majéiederalprogram and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over complianéecordingly, we do not express an opinion the
effectiveness of the Colledeinternal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal courseohingrtheir assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
Federalprogram on a timely basid. material weakness in internal control over compliance is a deficiency,

or combination of defiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requiremerieaafeaialprogram will

not be prevented, or detected and corrected, on a timely Aasigmificant deficiency in internal control

over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a type of compliance requirement ofaderalprogram that is less severe than a material weakness in
internal cantrol over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the linpitegose described in the first
paragraph of this section and was not designed totifdeall deficiencies in internal control over
compliance that might be material weaknesses or significant deficieanstherefore, material
weaknesses or significant deficiencies may exist that have not been idektiéiedid not identify any
deficiencies in internal control over compliance that we consider to be material weakhiEngeger, we

did identify a certain deficiency in internal control over compliance, described in the accompanying
Schedule of Findings and Questioned Costs as item-@QR1that we consider to be a significant
deficiency.

7KH &ROOHJHYV UHVSRQVH WR WKH LQWHUQDO FRQWURO RYHU FR
LQ ([KLELW , 7KH &ROOHJHYV UHVSRQVH ZDV QRW VeduditidfF WHG WF
compliance and, accordingly, we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing

of internal control over compliance and the results of that tebised on the requirements of the Uniform
GuidanceAccordingly, this report is not suitable for any other purpose.

Cheyenne, Wyoming
December 132021
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NORTHWEST COLLEGE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2021
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NORTHWEST COLLEGE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2021

[ll. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, Continued

x Quarterly public reporting (institutional portiord:new, separate form was to be posted covering
aggregate amounts spent for all HEERF fundé eparterly reporting period. IHE must post this
guarterly report form no later than 10 days after the end of each calendar quarter apart from the
first report, which was duen October 30, 2020, and the report covering the first quarter of 2021,
which wasdue on July 10, 2021. The forms are required to be conspicuously posted on the
LQVWLWXWLRQYYV SULPDU\ ZHEVLWH RQ WKH VDPH SDJH WKH L
financial aid grants to students (Student Portion) are posted.

Condition/corext: A total of five reports were selected for testimg;luding one annual report, two
guarterly reports related to the Student Portion and two quarterly reports related to the Institutional
Portion. Of these five reports, two of the reports containexnise including:

x The Annual Report for the peri@hdedDecember 31, 2020 did not properly report the expenditure
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NORTHWEST COLLEGE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended June 30, 2021

[ll. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS, Continued

(d) Initiate suspensiolr debarment proceedings as authorized under 2 E&RL80 and Federal
awarding agency regulations (or in the case of afmesgh entity, recommend such a proceeding
be initiated by a Federal awarding agency).

(€)
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NORTHWEST COLLEGE

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
Year Ended June 30, 2021

There were no audit findings for the year ended June 30, 2020.
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CORRECTIVE ACTION PLAN
Year Ended June 30, 2021

The following is the corrective action plan for the Schedule of Findings and Questioned Costs:

2021-001: Reporting

Corrective Action:

Northwest College attended trainings and reviewed publications regarding guidarset@dso
with Coronavirus Relief Funds. The rules associated with the grants werehewging



