NORTHWEST COLLEGE

FINANCIAL AND COMPLIANCE REPORT

JUNE 30, 2022 AND 2021






INDEPENDENT AUDITOR(S REPORT



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and, therefore, is
not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

» ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the College’s internal control. Accordingly, no such opinion is expressed.



Supplementary Information

Our audits were conducted for the purpose of forming opinions on the financial statements that collectively
comprise the College’s basic financial statements. The combining schedules and the Schedule of
Expenditures of Federal Awards as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, are presented
for purposes of additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from, and relates directly to, the
underlying accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied in the audits of the basic financial statements and






NORTHWEST COLLEGE

MANAGEMENT’S DISCUSSION AND ANALYSIS

FINANCIAL STATEMENTS

The College’s annual financial report consists of three components, in accordance with required reporting
standards: (1) this MD&A section; (2) the financial statements; and (3) the notes to the financial
statements. The College’s financial statements include the Statement of Net Position; the Statement of
Revenues, Expenses, and Changes in Net Position; and the Statement of Cash Flows.

Certain interfund eliminations and adjustments are necessary for the preparation of these entity-wide
financial statements when compared to internally generated financial statements by fund.

Statement of Net Position

The Statement of Net Position reflects the College’s financial and capital resources. This statement
presents the financial position of the College at the end of the fiscal year and includes all assets, deferred
outflows of resources, liabilities, and deferred inflows of resources of the College. In addition, this
statement segregates the assets and liabilities into current and noncurrent components. The difference
between the assets and deferred outflows of resources and the liabilities and deferred inflows of
resources represents the College’s net position. The net position is displayed in four components: net
investment in capital assets, restricted non-expendable, restricted expendable, and unrestricted.

* Net investment in capital assets: Net investment in capital assets represents the College’s total
investment at historical cost in capital assets, property, plant, equipment, and infrastructure, net of
accumulated depreciation, and outstanding debt obligations related to those capital assets, including
accounts payable related to the acquisition of capital assets. The College capitalizes assets that have
a value above $5,000 for equipment, $25,000 for land and site improvements, and $50,000 for
buildings and building improvements.

e Restricted net position (non-expendable): Restricted net position (non-expendable) consists of
endowment and similar-type funds in which donors or other outside sources have stipulated, as a
condition of the gift instrument, that the principal is to be maintained inviolate and in perpetuity, and
invested for the purpose of producing present and future income, which may be either expended or
added to principal.

e Restricted net position (expendable): Restricted net position (expendable) includes resources that



NORTHWEST COLLEGE

MANAGEMENT’S DISCUSSION AND ANALYSIS

The Statement of Net Position includes all assets, deferred outflows of resources, liabilities, and deferred
inflows of resources using the accrual basis of accounting. All of the current year’s revenues and expenses
are taken into account, regardless of when cash is actually received or paid. Assets and liabilities are
generally measured using current values; one exception is capital assets, which are stated at historical

cost, less an allowance for depreciation.

Condensed Statements of Net Position at June 30 are presented below:

Assets
Current assets
Noncurrent assets
Total assets

Deferred Outflows of Resources
Pension-related deferred outflows
Other postemployment benefits (OPEB)-related
deferred outflows
Debt defeasance
Total deferred outflows of resources

Liabilities
Current liabilities
Noncurrent liabilities

2022 2021*
$ 30,857,947 $ 23,229,460
44,276,692 47,336,168
75,134,639 70,565,628
623,864 529,622
7,128,165 6,689,997
96,719 105,511
7,848,748 7,325,130
2,984,664 2,569,912

27,40(7)-20( )-8()JTJ

2020
$ 21,249,070
44,331,261
65,580,331
738,429
2,803,617

114,305
3,656,351

2,717,990

*Restated during the implementation of Governmental Accounting Standards Board (GASB) Statement

No. 87.



NORTHWEST COLLEGE

MANAGEMENT’S DISCUSSION AND ANALYSIS

Total net position increased $2,677,561 in fiscal year 2022 to a total of $39,910,836. Total net position
increased $5,092,912 in fiscal year 2021 to a total of $37,233,275. Unrestricted net position of
($4,760,815) in 2022, ($5,383,778) in 2021 and ($11,264,024) in 2020 was available for future operating
and capital needs of the College.

Current assets include cash and cash equivalents, accounts and lease receivables, property tax receivable,
advanced construction expense, and prepaid expenses. Unrestricted cash increased by $3,660,025,
$2,746,815 and $3,104,890 during 2022, 2021 and 2020, respectively.

Park County property and mineral values increased in 2022, resulting in an increase to the property tax
receivable from $3,455,401 in 2021 to $4,481,189 in 2022. Variations are also due to the timing of
property tax payments from Park County property owners. See the additional discussion of the increase
in assessed property values in the Statement of Revenues, Expenses, and Changes in Net Position section
below.

Noncurrent assets of $44,276,692 and $47,336,168 at June 30, 2022 and 2021, respectively, are made up
of land, buildings, improvements, construction in progress, equipment, library books, right-to-use asset,
lease receivable, and the endowment challenge. These are valued based on original amounts, less
depreciation, except for the endowment challenge, which is valued at fair value. In 2022, $1,931,205 was
spent on new or in-progress capital improvements, which included the construction of a new student
center and temporary dining facility, electrical upgrades, upgrading the CABRE Gym Heating, Ventilation
and Air Conditioning (HVAC) unit, campus paving and rodeo arena upgrades. In 2021, $1,943,536 was
spent on new or in-progress capital improvements, which included electrical upgrades, upgrading the
CABRE Gym HVAC unit, and upgrades to the information technology system. See Note 3 to the financial
statements. The College’s endowment held by the Foundation (decreased) increased by ($2,367,870),
$3,437,668 and ($1,003,374) for the years ended June 30, 2022, 2021 and 2020, respectively.

Total liabilities as of June 30, 2022 were $30,387,919, compared to $31,459,294 as of June 30, 2021. The
decrease in total liabilities is due to a decrease in net pension liability offset by an increase in the total
OPERB liability, as established by GASB Statement No. 68 and GASB Statement No. 75, respectively. These
GASB statements are discussed below.

The long-term maturity of notes payable refers to the amount to be repaid in a time period longer than
the next 12 months for a loan associated with Simpson Hall in the Authority. The balance will decrease



NORTHWEST COLLEGE

MANAGEMENT’S DISCUSSION AND ANALYSIS

GASB Statement No. 68, Accounting and Financial Reporting for Pensions, was implemented in fiscal year
2015. GASB Statement No. 68 requires the College to recognize its proportionate share of the total net
pension liability as calculated by the Wyoming Retirement System’s actuarial firm. Based on the
calculations performed by the actuarial firm, the College’s 2022 portion of the pension-related outflows,
pension-related inflows and net pension liability is $623,864, $3,647,788, and $4,013,727, respectively.
This is in comparison to fiscal year 2021, with pension-related outflows, pension-related inflows and net
pension liability of $529,622, $1,903,477, and $6,565,844, respectively. These amounts were recorded on
the Statements



NORTHWEST COLLEGE

MANAGEMENT’S DISCUSSION AND ANALYSIS

The following shows the change in net position from revenu






NORTHWEST COLLEGE

MANAGEMENT’S DISCUSSION AND ANALYSIS

Local appropriations are included in nonoperating revenues. Local appropriations include both mill levy
revenue based on Park County property tax valuation and motor vehicle registration fees. As the majority

11



NORTHWEST COLLEGE

MANAGEMENT’S DISCUSSION AND ANALYSIS

Statement of Cash Flows
Information from the Statement of Cash Flows reflects the College’s operating cash flows. Its primary

12



NORTHWEST COLLEGE

MANAGEMENT’S DISCUSSION AND ANALYSIS

The College is required by Wyoming State Statutes to update its facility master plan every five years.

13



NORTHWEST COLLEGE

MANAGEMENT’S DISCUSSION AND ANALYSIS

14



NORTHWEST COLLEGE

STATEMENTS OF NET POSITION
June 30, 2022 and 2021

2022 2021
ASSETS
Current Assets
Cash and cash equivalents (Notes 2 and 11) $ 19,057,540 $ 15,397,515
Cash and cash equivalents, restricted (Note 2) 5,138,104 2,501,701
Accounts receivable, net of allowance of $200,000 for 2022
and 2021 1,326,214 1,659,043
Property tax receivable 4,481,189 3,455,401
Current portion of lease receivable (Note 8) 40,159 39,372
Advanced construction expense (Note 3) 710,426 -
Prepaids 104,315 176,428
Total current assets 30,857,947 23,229,460
Noncurrent Assets
Capital assets, net of accumulated depreciation (Note 3) 29,711,681 30,299,844
Lease receivable, less current portion (Note 8) 110,966 151,125
Right-to-use asset, net of accumulated amortization (Note 8) 58,010 121,294
Investments held by others (Note 2) 14,396,035 16,763,905
Total noncurrent assets 44,276,692 47,336,168
Total assets 75,134,639 70,565,628
DEFERRED OUTFLOWS OF RESOURCES
Pension-Related Deferred Outflows (Note 5) 623,864 529,622
OPEB-Related Deferred Outflows (Note 7) 7,128,165 6,689,997

15



NORTHWEST COLLEGE

STATEMENTS OF NET POSITION, Continued
June 30, 2022 and 2021

2022 2021
LIABILITIES
Current Liabilities
Accounts payable 1,097,891 691,983
Payroll and related liabilities 660,877 663,388
Accrued compensated absences (Note 4) 386,490 409,232
Accrued interest payable 6,350 6,843
Advance payments 275,224 182,556
Custodial deposits (Note 11) 262,335 263,057
Lease liability (Note 8) 58,010 121,294
Current maturities of note payable (Note 4) 237,487 231,559
Total current liabilities 2,984,664 2,569,912
Noncurrent Liabilities
Accrued compensated absences (Note 4) 128,830 136,411
Note payable, less current maturities (Note 4) 2,739,295 2,976,782
Net pension liability (Note 5) 4,013,727 6,565,844
Total OPEB liability (Note 7) 20,521,403 19,210,344
Total noncurrent liabilities 27,403,255 28,889,381
Total liabilities 30,387,919 31,459,293
DEFERRED INFLOWS OF RESOURCES
Pension-Related Deferred Inflows (Note 5) 3,647,788 1,903,477
OPEB-Related Deferred Inflows (Note 7) 4,512,543 3,972,743
Lease Deferred Inflows (Note 8) 151,125 190,497
Unavailable Property Taxes 4,373,176 3,131,473
Total deferred inflows of resources 12,684,632 9,198,190
NET POSITION
Net Investment in Capital Assets 26,655,807 27,185,659
Restricted for:
Non-expendable 10,801,707 10,801,707
Expendable:
Scholarships 5,624,236 3,492,027
Capital projects 1,589,901 1,137,660
Unrestricted (4,760,815) (5,383,778)
Total net position 39,910,836 $ 37,233,275

See Notes to Financial Statements.
16




NORTHWEST COLLEGE
COMPONENT UNIT - NORTHWEST COLLEGE FOUNDATION

STATEMENTS OF FINANCIAL POSITION
December 31, 2021 and 2020

2021
ASSETS
Cash and Cash Equivalents, including $23,220 and $33,697,
respectively, held for Youth Clubs of Park County (Note 2) $ 612,507

Investments (Note 2) 1,870,096
Contributions Receivable 419,545
Accounts Receivable 57,502
Cash and Cash Equivalents Restricted by Donors for Long-Term

Purposes (Note 2) 1,228,227

Investments for Long-Term Purposes, including $1,178,099 and

17

2020

328,192
1,555,313
618,405

1,118,862
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STATEMENTS



NORTHWEST COLLEGE
COMPONENT UNIT - NORTHWEST COLLEGE FOUNDATION

STATEMENTS OF ACTIVITIES
Years Ended December 31, 2021 and 2020

19



NORTHWEST COLLEGE

STATEMENTS OF CASH FLOWS
Years Ended June 30, 2022 and 2021

2022 2021
Cash Flows from Operating Activities
Received from students and customers $ 7529124 $ 6,991,001
Payments to employees and benefits

20






NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies

Nature of activities: Northwest College (the College) is a public institution of higher education created in
1946. The College’s main campus is located in Powell, Wyoming, with outreach centers in Cody and
Worland, Wyoming. It is governed by a Board of Trustees (the Board) comprising seven elected trustees
and is subject to the laws of the State of Wyoming. The College is a municipal corporation formed under,
and subject to,

22



NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies, Continued
Northwest College:

Basis of accounting: For financial reporting purposes, the College is considered a special-purpose
government entity engaged only in business-type activities.

23



NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies, Continued
Lease receivable: Lease receivable includes the future payments associated with a lessor lease.

Fair value measurements: The College categorizes its fair value measurements within the fair value

24



NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies, Continued

Impairments: The College evaluates prominent events or changes in circumstances that affect capital assets
to determine whether impairment of a capital asset has occurred. Such events or changes in circumstances
that may be indicative of impairment include evidence of physical damage, enactment or approval of laws
or regulations or other changes in environmental factors, technological changes or evidence of
obsolescence, changes in the manner or duration of use of a capital asset, and construction stoppage. The
College will consider an asset impaired if both the decline in service utility of the capital asset is large in
magnitude and the event or change in circumstance is outside the normal life cycle of the capital asset. The
College will recognize an impairment loss when the College considers a capital asset impaired and will
recognize the capital asset at the lower of the carrying value or fair value.

Compensated absences: It is the College’s policy to provide full-time and eligible part-time staff with sick
leave, personal leave, and vacation. Accrued sick leave is paid upon termination to benefited staff. Staff are
entitled to accrued vacation leave upon termination. All leave pay is accrued when incurred and a liability
for these amounts is reported in compliance with GASB Statement No. 16, Accounting for Compensated
Absences. The College considers approximately 75% of this liability current and due within one year.

Bond issuance costs: Bond issuance costs are expensed when incurred.

Unavailable property taxes: Unavailable property taxes consist of property taxes assessed for the year that
will be levied and recognized as revenue in the subsequent year.

Noncurrent liabilities: Noncurrent liabilities include estimated amounts for accrued compensated absences,
net pension liability, notes payable, and total obligations for postemployment benefits other than pensions
(OPEB) that will not be paid within the next fiscal year.

Deferred outflows of resources and deferred inflows of resources: The College reports the consumption of
net position that is applicable to a future period as deferred outflows of resources. Deferred outflows of
resources as of June 30, 2022 and 2021 consist of deferred losses on previous debt defeasance and items
related to the College’s pension and OPEB retirement benefit plans.

The College reports an acquisition of net position that is applicable to a future period as deferred inflows
of resources. Deferred inflows of resources as of June 30, 2022 and 2021 consist of unavailable property
taxes and items related to the College’s lessor leases and pension and OPEB retirement benefit plans.

Net position: The College’s net position is classified as follows:
Net investment in capital assets: This represents the College’s total investment in capital assets, net of

accumulated depreciation and debt related to the purchase or construction of those assets, including
accounts payable and retentions payable.

Restricted net position - non-expendable: This includes amounts for the endowment challenge, of which
the corpus is not to be spent but earnings are used for scholarships. Accounts are held by the Foundation.

Restricted net position - expendable: This includes resources that the College is legally or contractually
obligated to spend in accordance with restrictions imposed by external third parties.

25



NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies, Continued

Restricted for capital projects: This includes resources that the College is legally or contractually obligated
to spend in accordance with restrictions imposed by external third parties for the purchase of capital assets.

Unrestricted net position: This includes resources derived from student tuition and fees, state and local
appropriations, and sales and services of educational departments and auxiliary enterprises. These resources
are used for transactions relating to the educational and general operations of the College and may be used
at the discretion of the governing board to meet current expenses for any purpose.

When both restricted and unrestricted resources are available for use, it is the College’s policy to use
restricted resources first and then unrestricted resources as needed.

Classification of revenues: The College classified its revenue as either operating or nonoperating revenues
according to the following criteria:

Operating revenues:

26



NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 1. Nature of Activities and Significant Accounting Policies, Continued

Accounting estimates: The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets
and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Actual amounts could differ from those estimates.

Federal direct loans: For the years ended June 30, 2022 and 2021, the College received and disbursed funds
under the Federal Direct Loan Program in the amount of $1,008,404 and $1,014,505, respectively. Thederal Direct Lo

27



NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 2. Deposits with Financial Institutions and Investments

Northwest College: Wyoming State Statutes authorize agencies of the State of Wyoming to deposit public
funds in financial institutions authorized to do business in the State of Wyoming. These deposits must be
fully insured by the Federal Deposit Insurance Corporation or secured by a pledge of assets, including any
bonds, debentures, and other securities in which the Wyoming State Treasurer may, by law, invest, or a
depository may pledge conventional real estate mortgages and notes connected with mortgages at a ratio of
1.05:1 of the value of public funds secured by the securities. The College has restricted deposits for the
custodial funds, Federal funds received to be expended, departmental donations with donor restrictions, and
funds restricted for the purchase of capital assets totaling $5,138,104 and $2,501,701 as of June 30, 2022
and 2021, respectively.

Custodial credit risk: Custodial credit risk for deposits of the College is the risk that in the event of a bank
failure, the College’s deposits may not be returned to them. At June 30, 2022 and 2021, the carrying amount
of the College’s deposits was $

28



NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 2. Deposits with Financial Institutions and Investments, Continued

Investments in marketable securities, including agency investments held for Youth Clubs of Park County,

consist of the following at December 31.:

2021 2020
Cost Fair Value Cost Fair Value

Level 1:
Mutual/index funds, including REITs $ 4,716,831 $ 4,859,205 2943699 $ 3,124,040
Equity 30,378,473 45,501,917 23,463,870 34,289,169
Total Level 1 35,095,304 50,361,122 26,407,569 37,413,209

Level 2:
U.S. Treasury securities 2,017,930 2,070,792 1,330,093 1,458,706
Other U.S. government bonds 739,699 747,800 919,563 935473
Corporate bonds 1,068,096 1,081,791 683577 759,891
Investment in hedge fund - - 3,534,301 3,159,258
Brokered certificate of deposit 1,000,000 1,556,025 1,300,000 1,300,515
Total Level 2 4,825,725 5,456,408 7,767,534 7,613,843

Total investments held by the

Foundation $ 39,921,029 $ 55,817,530 34175103 $ 45,027,052

The Foundation maintains cash balances in one financial institution located in Powell, Wyoming and with
several investment service firms. The carrying amount of cash with the investment service firms, totaling
$1,085,642 and $949,354 at December 31, 2021 and 2020, respectively, is insured by the Securities Investor
Protection Corporation up to $250,000 per broker account.

The bank balance of cash with the financial institution was $726,651 and $472,651 at December 31, 2021
and 2020, respectively. The book balance of cash with the financial institution was $755,092 and $497,700
at December 31, 2021 and 2020, respectively. At December 31, 2021, $250,000 was insured by the Federal

29



NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 2. Deposits with Financial Institutions and Investments, Continued

Benchmarks: The benchmark for measuring equity performance shall be the Standard & Poor’

30






NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 3. Capital Assets and Subsequent Event

A summary of changes in capital assets for the years ended June 30 is as follows:

Balance Transfers Balance
June 30,2021 Additions Deletions In (Out) June 30, 2022
Capital assets not being depreciated:
Land $ 1464663 $ - $ - $ - $ 1,464,663
Art, literature, and artifacts 50,000 - - - 50,000
Construction in progress 670,215

32



NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 3.

Capital assets not being depreciated:

Land

Art, literature, and artifacts

Capital Assets and Subsequent Event, Continued

Construction in progress

Total capital assets not being

depreciated

Other capital assets:
Land improvements

Buildings

Machinery and equipment
Total other capital assets

Less accumulated depreciation for:

Land improvements

Buildings

Machinery and equipment
Total accumulated depreciation

Other capital assets, net

Balance
June 30, 2020

$ 1,464,663
50,000
146,588

$ 1,661,251

$ 2,393,348
69,514,025
7,476,804
79,384,177

742,565
43,201,142
6,096,697
50,040,404

$ 29,343,773

Additions

$ -

669,102

$ 669,102

$ -

1,274,434
1,274,434

149,658
1,921,625
561,542
2,632,825

$ (1,358,391

33

Deletions

(593,133)
(593,133)

(577,242)
(577,242)

Transfers
In (Out)
$ R
(145,475)
$ (145,475)
$ R
145,475
145,475

$

$

$

Balance
June 30, 2021

1,464,663
50,000
670,215

2,184,878

2,393,348
69,659,500
8,158,105
80,210,953

892,223
45,122,767
6,080,997
52,095,987



NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 4. Long-Term Liabilities

Note payable: The Authority issued a $4,480,000 lease revenue note payable Series 2015 on May 26, 2015.

34



NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 5. Retirement Commitment - WRS

Plan description: Substantially all employees of the College, excluding those participating in the Teachers
Insurance and Annuity Association of America (TIAA) defined contribution plan, are provided with
pensions through the Public Employee Pension Plan, a statewide cost-sharing multiple-employer defined
benefit contributory retirement plan administered by the WRS. The authority to establish and amend
benefits and contribution rates rests with the Wyoming State Legislature. The WRS is granted the authority
to administer the
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 7. OPEB Commitment, Continued

Mortality Rates (2021)
Pre-Retirement:

Post-Retirement:

Disabled:

Mortality Rates (2020)
Pre-Retirement:

General: Headcount-weighted Pub 2010 General Employee,
projected generationally with the two-dimensional Scale MP-
2020.

Safety: Headcount-weighted Pub-2010 Safety Employee,
projected generationally with the two-dimensional Scale MP-
2020.

General: Headcount-weighted Pub-2010 Non-Safety Health
Retiree, projected generationally with the two-dimensional Scale
MP-2020.

Safety: Headcount-weighted Pub-2010 Safety Health Retiree,
projected generationally with the two-dimensional Scale MP-
2020.

General: Headcount-weighted Pub-2010 General Disable,
projected generationally with the two-dimensional Scale MP-
2020.

Safety: Headcount-weighted Pub-2010 Safety Disable, projected
generationally with the two-dimensional Scale MP-2020.

RP-2014 Combined, 100% male, 88% female, generational
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 7. OPEB Commitment, Continued
Spouse Age Differential 2021: Males are assumed to be two years older than females.
2020: Males are assumed to be three years older than females.

Cost Method Entry age normal. Under this method, the actuarial accrued
liability is based on a prorated portion of the present value of all
benefits earned to date over expected future working lifetime as
defined by the GASB. The proration is determined so that the cost,
with respect to service accrued from date of hire, is recognized as
a level percentage of pay over the year. The normal cost is equal
to the prorated cost for the year of the valuation.

Benefits Excluded Benefits related to retiree dental and life insurance have been
excluded from this valuation.

The healthcare cost trend rate assumptions were developed using Segal’s internal guidelines, which are
established each year using data sources such as the Segal Health Trend Survey, internal client results,
trends from other published surveys prepared by the S&P Dow Jones Indices, consulting firms and brokers,
and Consumer Price Index statistics published by the Bureau of Labor Statistics.

Significant assumptions are based on an experience study that covered a five-year period ended December
31, 2020. Significant assumptions varied within the various retirement plans within the WRS.

Discount rate: The discount rate used to measure the total OPEB liability was 2.16%, which represents a
decrease from the discount rate of 2.21% utilized for the June 30, 2020
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 7. OPEB Commitment, Continued
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NORTHWEST COLLEGE

NOTES TO FINANCIAL STATEMENTS

Note 8. Leasing Arrangements, Continued

Lessor leases: On March 1, 2020, the College entered into a lease arrangement as a lessor for clinical and
office space. The lease contained a term of three years through February 2023, with automatic successive
three-year terms unless either party to the agreement provides no less than 60 days’ notice in advance of
the termination date. At this time, it is reasonably certain that neither party will terminate the first extension
as permitted. To the extent possible, all variable payments that the College is reasonably certain to receive
have been included in the lease receivable amount as of year-end. The College does not have any leases
containing residual value guarantees, and therefore, no residual value guarantees have been included in the
lease receivable amount as of year-end. Further, the College is not owed any commitments under leases
that occurred prior to the lease terms outlined below. The College recognized $39,372 and $38,599 related
to lease revenue during the years ended June 30, 2022 and 2021, respectively.

Future lease receivables of principal consist of the following:

Years ending June 30:

2023 $ 40,159
2024 40,962
2025 41,781
2026 28,223

$ 151,125

Note 9. Commitments and Contingencies

Amounts expended under the terms of certain grants are subject to audit and possible adjustment by
governmental agencies. In the opinion of management, adjustments, if any, will not have a material effect
on the accompanying financial statements.

Note 10.  Risk Management

The College is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. During the year ended June 30, 2022, the
College contracted with various insurance companies for property insurance (including machinery), general
liability insurance, professional insurance, and vehicle insurance. The coverage under each type of
insurance policy varies in amounts and deductibles. The College has not had significant settlements
exceeding insurance coverage in any of the past three fiscal years. The College has had no significant
reductions in insurance coverage from coverage in the prior year.

The College pays a premium into the State of Wyoming worker’
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Note 12.  Natural Classifications with Functional Classifications

The College’s operating expenses by natural classification were as follows for June 30:

Compensation

Functional Classification

Instruction $
Public service

Academic support

Student services

Institutional support

Operation and maintenance of plant
Scholarships

Auxiliary enterprises

Amortization

and Benefits

7,957,816

86,237
1,621,715
2,462,978
3,190,660
1,372,235

1,463,724

$

Supplies
and Services

441,763
29,985
5138471
688,364
1,396,317
934,734

1,529,005
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Amortization and
Depreciation Scholarships

- 1,358,585

Total

8,399,579

116,222
6,760,186
3,151,342
4,586,977
2,306,969
1,358,585
2,992,729



REQUIRED SUPPLEMENTARY INFORMATION



NORTHWEST COLLEGE

SCHEDULE OF THE COLLEGEfS PROPORTIONATE SHARE
OF THE NET PENSION LIABILITY

Public Employee Pension Plan

Last Nine Fiscal Years*
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NORTHWEST COLLEGE

SCHEDULE OF THE COLLEGESJS CONTRIBUTIONS
Public Employee Pension Plan
Last Nine Fiscal Years*

2014
2015
2016
2017

Statutorily
Required
Contribution

440,321
452,233
487,234
469,367

Contributions in
Relation to the

Statutorily Contribution
Required Deficiency
Contribution (Excess)

$ 440,321 % -

452,233 -
487,234 -
469,367
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Covered
Payroll

6,184,286
5,934,819
5,821,196
5,607,730

Contributions as a
Percentage of
Covered Payroll

7.12%
7.62%
8.37%



NORTHWEST COLLEGE

SCHEDULE OF THE COLLEGEfS PROPORTIONATE SHARE
OF THE TOTAL OPEB LIABILITY

State of Wyoming Employee Group Insurance Retiree Health Plan

Last Five Fiscal Years*

College’s
Proportionate Plan
College’s Share of the Fiduciary
College’s Proportionate Total OPEB Net Position
Proportion of the Share of the College’s Liability as a as a Percentage
Total OPEB Total OPEB Covered Percentage of its of the Total
Liability Liability Payroll Covered Payroll  OPEB Liability
2018 1.58329% $ 12,523,691 N/A N/A 0.00%
2019 1.63359% 16,653,561 N/A N/A 0.00%
2020 1.48119% 14,012,152 N/A N/A 0.00%
2021 1.47021% 19,210,344 N/A N/A 0.00%
2022 1.55615% 20,521,403 N/A N/A 0.00%

* This schedule is to be built prospectively until it contains 10 years of data.

See Notes to Required Supplementary Information.
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